


 

SFS – Selective Financial Services 
For more than three decades the Selective Financial Services Group has acted as 

facilitators for different financial transactions involving Securities Borrowing and 

Lending. Through Securities Dealers we structure collateral services and lend financial 

instruments and avail financial services to qualified clients on a strictly confidential 

basis. Our clients include some of the biggest corporations, hedge funds and traders. We 

work with investment banks and securitization experts and lend financial assets for an 

agreed upon period of time to asset managers, brokers, family offices, venture 

capitalists, private equity firms and private banks and serve commercial private sector 

companies and selective financial institutions. Companies within our group operate from 

Switzerland, Hong Kong, Singapore, Gibraltar, Cyprus and a number of offshore 

locations. Our selective financial services are available to principals and qualified 

companies and corporations globally. 

  



 

Do you need a business loan, or 

would like to start a project right 

now? 
  



 

You have a bank, an investor, or a lender willing to extend a loan to you? But to meet 

regulatory requirements they require collateral securities to back up your loan for a 

certain period of time. This could be until your business or project has generated 

sufficient cash or equity, or possibly until your project takes off the ground and 

represents collateral value by itself. 
  



 

This can be your Funding Solution 
  



 

If you need a business loan, or would like to start a project 

If your bank, an investor, or a lender would like to work with you 

If you need qualified financial collateral to back up the loan 

If your transaction generates value to return the collateral securities on time 

 

If your venture has the potential to generate such value, enabling you to return the 

financial collateral after the agreed upon period of time, then this can be your funding 

solution! 

 

  



 

The concept is guaranteed to work 

for clients of substance, with an 

established business and relevant 

revenues.  
  



 

Here is a typical scenario: You have an established business and want to expand, or start 

a project or simply require a business loan. You have talked to your bank, an investor or 

a lender about this, but they require collateral which you may not have. 

 

This concept provides fully cash backed divisible and assignable financial collateral 

guarantees to trigger the release of liquid cash funds. 

 

It can be your solution also if you only start up, but are financially well situated, have an 

excellent relation with a bank, an investor, or a lender willing to provide a loan for your 

venture. 

 

  



 

An investor lends highly rated and 

publicly listed securities to you 

against a lending fee. 
  



 
Selective financial institutions and high net worth investors are ready to lend top rated 

securities on the basis of a Securities Borrowing and Lending Agreement for an agreed 

upon period of time. Through such a contractual agreement, the securities lender is 

assured that he is paid a lending fee and that the receiving bank will return the collateral 

on time and as agreed. 

 

  



 

Your receiving bank will have to 

consent to the transaction. 
  



 

The receiving bank will have to issue a conditional payment for the borrowing and 

lending charges and they will have to guarantee for the safe return of the collateral after 

the agreed upon period of time. 

 

Your receiving bank will have to agree to receive and securely hold highly rated publicly 

listed securities on the basis of the Securities Borrowing and Lending Agreement. Such 

securities collateral will be advised to the receiving bank in the form of a Bank 

Guarantee or Standby Letter of Credit which will be issued by a top rated world bank via 

SWIFT MT760 and will be available unrestricted to be used as collateral for the lending 

period and as to contract. 

 

  



 

Selective Securities will be 

purchased and reserved for your 

transaction. 
  



 

Clearly identified top rated, publicly traded and listed prime bank securities are ordered 

on the secondary market and are placed into their securities account and paid for 

simultaneously as these securities are advised to your receiving bank. Your receiving 

bank pays for the agreed lending/borrowing fee after receipt and verification of the 

collateral which will be advised in the format of a Bank Guarantee of Standby Letter of 

Credit, securities- and cash backed by the investor’s cash funds. 

 

The instruments backing up your transaction are purchased particularly for your specific 

transaction. This is why you as the borrower will have to commit to the transaction. The 

investor buys the securities for you and your transaction and to your benefit after your 

commitment to the transaction. The Collateral Provider places a Call Option to buy these 

securities after you are firmly committed to the transaction. 

  



 

Conditional Payment of the 

Borrowing and Lending Fee issued 

or endorsed by the client’s receiving 

bank. 
  



 
After clear contract and your, and your receiving bank’s firm commitment to the 

transaction, you have 20 days to have your bank send the agreed conditional payment as 

to the instructions given in the Securities Borrowing and Lending Agreement to the 

Provider or Facilitator as it may have been mutually agreed. 

 

The issuing bank and the receiving bank will communicate directly with each other 

through their preferred banking channels. Once both banks have a clear understanding as 

to the terms of the Securities Borrowing and Lending Agreement, and upon receipt of 

the agreed conditional payment instrument by the issuing bank, the issuing bank sends a 

fully cash backed Bank Guarantee or Standby Letter of Credit via SWIFT MT760, 

issued on the back of the agreed securities. 

  



 

The client’s bank pays for the 

Borrowing and Lending Fees after 

the SWIFT MT760 has been 

transmitted, received and verified. 

  



 

The receiving bank pays the lending fee only after receipt of the BG or SBLC and only 

after verification of the SWIFT MT760. 

 

The client now has the required collateral in his bank, and can draw cash to start his 

project. 

 

  



 

The Clients Bank returns the 

collateral as to contract. 

  



 

15 days prior of the maturity date of the BG or SBLC, the client asks for an extension 

for another year, or has his bank return the securities backed Bank Guarantee or Standby 

Letter of Credit. 

  



 

Why this is probably the only way 

you can expect a third party to 

provide you with valid and fully 

verifiable financial collateral 

guarantees 

  



You should know how we operate and generate these financial instruments. The background does not really have to concern 

you if you seek to borrow a BG or SBLC through us. But the information will help you to understand how we generate these 

financial instruments and why our procedures are fixed the way they are and no changes or modifications can be accepted. This 

is the only way we can guarantee to perform and provide you with a Prime Bank Guarantee instrument sent to your receiving 

bank. 

 

We have a client base of High Net Worth Investors who buy highly rated bonds and securities. The higher the rating of a bond, 

the lower is the yield of a bond obviously. Lower risk for an investor usually results in lower yields. Through a borrowing and 

lending transaction, we can however leverage the investors’ annual return! An investor buys specific securities and lends them 

out to a borrower, for example to you, in the format of an SBLC or BG for an agreed upon period of time. You pay a lending 

fee to the investor. This leverages the investor’s Return of Investment significantly. A bond with an annual yield of 4% can 

now return probably 12% or more per annum. 

 

Based on the purchase of clearly identified highly rated bonds, MTNs and other securities through an investor and a Securities 

Borrowing and Lending Agreement with you, your collateral instrument is generated and transmitted via SWIFT MT760 in the 

format of an SBLC or BG, to your receiving bank. There it can be used as a valid and verifiable form of collateral which you 

can use in any unrestricted way during the agreed upon lending term. 

 

Our procedures match exactly this scenario. With our Business Support Contract, you start the assessment process. Once you 

can be accepted as a qualified borrower, specific securities are identified for your transaction and proposed to our investors. 

Once an investor commits to purchase these securities into his portfolio and for your transaction, the Securities Borrowing and 

Lending Agreement is issued to lend these clearly identified securities to you. 

 

To enable this process, the securities have to be reserved for the transaction for 20 days. Since these securities will specifically 

be purchased to enable your transaction, to emit your SBLC or BG, the deal has to be fixed and these clearly identified 

securities into the millions will have to be firmly reserved through the payment of a call option. Through the Securities 

Borrowing and Lending Agreement, the investor is committed to buy these securities and you will have to commit to borrow 

exactly these securities and pay for the agreed lending fee within 20 days. Once the Securities Borrowing and Lending 



Agreement is issued for these clearly identified securities, your bank will have to come up with the agreed payment instrument 

– within 20 days, and transmit the conditional payment as to the terms and instructions of the Securities Borrowing and 

Lending Agreement. 

 

Once your conditional payment is received and verified directly between banks, the investor will buy the agreed securities for 

your transaction and send the SBLC or BG to your bank. Your receiving bank will have all the background information and 

can verify the instrument to be not just divisible and assignable, but also fully cash backed through the investor’s cash and 

generated on the back of the agreed securities. One received and verified, your bank will release the conditional payment, for 

you to get the benefit of the Borrowing and Lending transaction for the agreed upon period of time. Prior to the expiry date, 

you return the instrument unencumbered, or you extend the Borrowing and Lending Agreement for another year on the same 

terms as agreed for the initial period. 

 

  



 

The transaction Step by Step 
  



A – Client completes and submits the Business Support Contract 

B – The completed contract and submission is assessed by the Intake Officer to determine if a client can be qualified to receive 

this Prime Bank Collateral Service. 

C – If it can be determined that a transaction can be accepted, the invoice for the commitment or call option fee is issued and it 

has to be paid directly into the Facilitator’s account. 

D – If a Borrower proves to be of substance, the Facilitator is prepared to advance this on behalf of a client. Receipt of 

commitment or call option fee automatically causes acceptance to the BSC by the Facilitator. You may need to place the Euro 

30,000 commitment or call option fee if you are not fully qualified. 

E – Once a client has committed himself to the transaction, the Facilitator or his securities dealer starts negotiations with 

standby investors to buy specific securities for this Securities Borrowing and Lending transaction. 

F – Call option fee is placed on the Securities market reserving these specific securities to back up your transaction for the next 

20 days. 

G – The Securities Borrowing and Lending Agreement is issued and sent to the borrower client together with all information to 

clearly identify the securities that will build the basis on which the BG or SBLC will be issued for the client. 

H – Within 20 days, client’s bank sends the conditional payment instrument to pay for the borrowing and lending fees 

I – Issuing and Receiving Bank communicate to fine tune the SWIFT MT760 delivery of the instrument and perform their own 

due diligence on the parties involved. 

J – Receiving Bank consents to return the SBLC/BG 15 days prior maturity 

K – In this Securities Borrowing and Lending transaction, the issuing bank sends the agreed SBLC or BG via SWIFT MT 760 

to the receiving bank in line with the Securities Borrowing and Lending Agreement. 

L – The Receiving Bank verifies the SWIFT MT 760 SBLC or BG instrument and releases payment for the borrowing and 

lending fees as to the Securities Borrowing and Lending Agreement. 

M – With the instrument in his account, the client triggers cash from his credit line and starts his project. He has the 

unrestricted use of the collateral as to the Securities and Borrowing Agreement for the coming 350 days. 

N – Fifteen days prior maturity, the client is given the opportunity to extend the service for another year. If the client does not 

need the instrument any longer, the client’s bank returns the SBLC/BG after 350 days. 
 

  



 

How to start? 
  



Download the Application and Business Support Contract 

You can download the latest version of the Business Support Contract here! 

Talk to your receiving bank! 
Seek your receiving bank’s consent to this Securities Borrowing and Lending transaction and the highly rated financial 

collateral that will be provided through this for the agreed upon period of time. Present to them the (absolutely clean and 

unconditional) verbiage of the fully cash backed, assignable and divisible SBLC or BG you can expect to receive via SWIFT 

MT760 issued through a major world bank like HSBC, Deutsche Bank, Standard Chartered Bank, Barclays, UBS, Credit 

Suisse, Commerzbank, BNP Paribas Bank and JP Morgan Chase. 

 

Find out further if they will support you, and which of the 4 (conditional) payment instruments they would be prepared to send 

(or endorse): (A) Conditional Irrevocable Pay Order (ICPO) endorsed by borrower’s bank, (B) Unconditional Promissory Note 

endorsed by receiving bank, (C) conditional payment SWIFT MT103, (D) Conditional Documentary Credit to be sent by 

SWIFT MT 700 You can directly download specimen in the Resources section. 

 

Explain to your bank that you are given the opportunity to extend the collateral instrument service for up to 5 years, or if no 

longer needed, get their consent to return the instrument after 350 days unencumbered. 

 

Talk to the Intake Officer! 

Request a phone call with one of our Intake Officers to elaborate a solution to specific issues you may have, to find and 

structure a possible solution for you that has not been described here.  

 

 

JW. Morris, Intake Officer & Authorized Collateral Advisor 

Office.4, Templeshannon, Wexford, Ireland 

Email JW@morrisireland.com 

Phone | Whatsapp | Signal | Telegram | WeChat +353.86.0325153 | ZOOM PMI 831 001 0621 

Skype live:.cid.6cd26c65b963314a  

http://selectivefinancialservices.com/wp-content/uploads/2021/08/BUSINESS-SUPPORT-CONTRACT.docx


 

Resources 
The Financial Guarantee Instrument (available for lending) 

The SBLC, Standby Letter of Credit 

The BG, Bank Guarantee 

The required Lending Fee Payment Instrument (any of these options) 

Conditional Irrevocable Pay Order (ICPO) endorsed by borrower’s bank 

Unconditional Promissory Note endorsed by receiving bank 

Conditional payment SWIFT MT103 

Conditional Documentary Credit to be sent by SWIFT MT 700 

Application and Business Support Contract 
You can download the latest version of the Business Support Contract here! 

Questions and Answers 
Download the Q & A Brochure here  

http://selectivefinancialservices.com/wp-content/uploads/2021/08/STAND-BY-LETTER-OF-CREDIT.pdf
http://selectivefinancialservices.com/wp-content/uploads/2021/08/BANK-GUARANTEE.pdf
http://selectivefinancialservices.com/wp-content/uploads/2021/08/Conditional-Irrevocable-Pay-Order-ICPO.pdf
http://selectivefinancialservices.com/wp-content/uploads/2021/08/Unconditional-Promissory-Note.pdf
http://selectivefinancialservices.com/wp-content/uploads/2021/08/Conditional-Payment-SWIFT-MT103.pdf
http://selectivefinancialservices.com/wp-content/uploads/2021/08/Conditional-Documentary-Credit.pdf
http://selectivefinancialservices.com/wp-content/uploads/2021/08/BUSINESS-SUPPORT-CONTRACT.docx
http://selectivefinancialservices.com/wp-content/uploads/2021/08/Questions-Answers-1.pdf


 

SFS 
https://selectivefinancialservices.com/ 
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